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Labor market is in bad shape, but not as

bad as was first feared

Oregon Employment Loss by Recession

Percent Change from Pre-Recession Peak
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Job losses not as severe as
unemployment claims suggest,
but job losses currently match
bottom of the Great Recession

An unprecedented amount of
federal fiscal aid and the release
of pent-up demand are
supporting payrolls

The fact that high-income

households have been relatively
spared thus far has also supported

aggregate indicators



U.S. Income and Spending

Percent Change from January 2020
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Underlying economic and income
shock every bit as bad, or worse
than Great Recession

However total personal income
higher today than pre-COVID due
to federal support

CARES Act infused $14 billion into
Oregon economy

* S7 billion in recovery rebates and
increased unemployment insurance
benefits

» S7 billion Paycheck Protection

Program Loans

Federal aid expired in July



Disproportionate losses among [ow-

wage workers
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The recession may technically be over,

but the long-term damage is building

New Oregon Businesses Layoffs Still Mostly Temporary
Weekly High-Propensity Business Applications Percent Change in Employment from Pre-COVID Peak
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Risk: Slower migration
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What hath 2020 wrought

Working at Home on the Rise
Share of Employed Oregonians that Work from Home

* Pandemic 30% Plojaction —>
* Protests 2%
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Public revenue bottom line

Oregon’s General Fund Outlook

Oregon Net General Fund Revenues
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Current revenues much better than expected,
some tied to strong 2019 income tax returns, but
recessionary impact will hit next year

Major Local Revenue Sources

Sales Taxes

* Largely back as consumer spending remains
strong, particularly due to spending on goods vs
services, although considerable local variation

Property Taxes

* Residential values up, risk is ability to pay.
Nonresidential values at risk in next couple of
ears, ability to pay a risk this year if businesses
tenants) close

Transient Taxes
* Down, considerable local variation, won’t come
back until the pandemic is over
Vice Revenues

e All largely up, or at least doing better than
expected. We are self-medicating through the
pandemic.
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